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ARTICLEINFO ABSTRACT

Financial markets are considered important due to their fundamental
role in collecting resources through small and large savings in the
national economy, optimizing the flow of financial resources, and
directing them towards spending and investment needs in productive
sectors of the economy. On the other hand, Health-related studies
show that industrial pollutants have a negative effect on people's
mental state. The financial market is one of the sectors that is
affected by industrial pollutants. Therefore, the present study
investigated the effect of industrial pollutants on the stock returns of
) selected industrial companies in the provinces of Iran during the
years YYAY-Y ¢+ . using the dynamic spatial econometric technique.
The results of the study show that industrial pollutants have a
negative effect on the stock returns of industrial companies. In
addition to the main variable of industrial pollutants, the effect of
some environmental variables and internal factors of companies
have also been investigated; Wind, humidity, temperature and the
dependent variable interval have a positive effect on the stock
returns of industrial companies, and the industrial nature of the
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l}fl‘l:elifd; v regions, rainfall, volatility, liquidity and transaction turnover have a
y oo negative effect on the stock returns of industrial companies. The
Accepted: effect of industrial pollutants has been statistically significant. Also,

October 4. Y+ Y¢ the impact of these variables on the internal factors of industrial
’ companies has been measured separately.
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Extended Abstract

Introduction

Weather and its quality, as one of the
environmental factors, have a significant
effect on people's mood, and it can be said
that none of the body's organs are safe from
air pollution. The results of numerous
scientific researches have shown that air
pollution will lead to early fatigue,
depression, anxiety, cognitive disorders and
even Alzheimer's disease. Air pollution is a
factor that, on the one hand, affects the
individual health of society members, and on
the other hand, by increasing health costs, it
threatens the economy of countries and can
reduce the level of economic growth.

Methodology

This study investigated the effect of
industrial pollutants on the stock returns of
selected industrial companies in the
provinces of Iran during the years )YAV-
Y&+, The required statistical data is taken
logarithmically = from  the  archival
information available in the stock exchange
and the websites of Kodal, Tehran Stock
Exchange Technology Management
Company, energy balance sheet and
statistical yearbook of Iran Statistics Center.
In order to investigate the effect of industrial
pollutants on stock returns of industrial
companies in the provinces of Iran, dynamic
spatial econometric technique was used and
Stata 1Y software was used for estimation.

Results and discussion

The results of the study show that industrial
pollutants have a negative effect on the stock
returns of industrial companies. In addition
to the main variable of industrial pollutants,
the effect of some other explanatory
variables has also been investigated; Wind,
humidity, temperature and the dependent
variable interval have a positive effect on the
stock returns of industrial companies, and
the industrial nature of the regions, rainfall,
volatility, liquidity and transaction turnover

have a negative effect on the stock returns of
industrial companies. Industrial pollutants
have also had a negative effect on volatility,
transaction  turnover and  liquidity.
Statistically, industrial pollutants have had a
significant effect on stock returns of
industrial companies, turnover and liquidity.

Conclusion

For the factors influencing trading turnover,
it can be said that wind, rain, industrial
pollutants and efficiency had a negative
effect, and industriality, humidity,
temperature,  volatility, liquidity and
interruption of trading turnover had a
positive effect. All explanatory variables
except wind, precipitation, liquidity and
yield were statistically significant. Finally,
regarding the factors affecting liquidity, it
can be acknowledged that wind,
temperature, volatility and transaction
turnover have a positive effect, and
industriality, = humidity,  precipitation,
industrial pollutants, efficiency and liquidity
variable interruption have a negative effect.
Is. in explanatory variables of liquidity;
Industrial pollutants, transaction turnover
and dependent variable lag have been
statistically significant.
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