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ARTICLEINFO ABSTRACT

Keywords: The purpose of this research was to investigate the impact of bank
Bank Competition, competition, ownership structure and economic growth on credit
Credit Risk, risk and financial stability. The geographical area of this research
Economic Growth, was the banks admitted to the Tehran Stock Exchange and the time
Financial Stability, area was the years between 2015 and 2022. In this research, bank
Ownership Structure. competition, ownership structure and economic growth were

considered as independent variables and credit risk and financial
stability were considered as dependent variables. The current
research is in the category of applied research, if the classification
of types of research based on nature and method is considered, the
current research method is descriptive research in terms of nature
and it is considered in correlational research in terms of method. In
this research, library method was used to collect data and
information. In the data section of the research, it was done by
collecting the data of the sample banks by referring to the financial
statements, explanatory notes and the stock exchange monthly. and
then multivariate regression test was used to confirm and reject the
research hypotheses (EVIEWS software). The results showed that
banking competition, ownership structure and economic growth
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has a significant negative effect on financial stability.
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Extended Abstract

Introduction

Credit risk arises from the fact that a
counterparty to a contract will be unable or
unwilling to meet its contractual obligations.
Losses from credit risk may occur before the
actual default of the counterparty. More
generally, credit risk can be described as the
potential loss that occurs as a result of a
credit event. More generally, credit risk can
be defined as the potential loss that occurs as
a result of a credit event. A credit event
occurs when the ability of a counterparty to
meet its obligations changes. This risk arises
from the fact that borrowers may not be able
to repay their debt. In fact, credit rating is
also an assessment of the likelihood of
timely payment of financial obligations; in
other words, credit rating is a statement
about the creditworthiness of an institution
or issuer of securities. Rating agencies
announce credit rating (credit risk) by
reviewing and analyzing information
obtained from various sources about the
institution or issuer of securities and
considering the general state of the economy
and industry. Financial stability is a state in
which a country's financial system has the
ability to provide financial resources for
economic and social needs. In this state, the
financial system is able to effectively
manage risks and prevent financial crises.
Financial stability is of particular
importance because it has a direct impact on
economic growth and social welfare. When
a country's financial system is stable,
investors and creditors are more willing to
finance economic activities. This leads to
increased investment, economic growth, and
job creation.

Methodology

This research is descriptive research with an
emphasis on correlational relationships in
terms of its applied purpose and in terms of
its nature. The method of collecting
information in this research is the library
method. That is, the information and data
required for the research were obtained
entirely from the library method, using the
new Rahavard software and by referring to
the Tehran Stock Exchange Organization
and studying the basic financial statements

of banks listed on the Tehran Stock
Exchange during the years 2015-2022. In
this study, due to the limited number of
samples, no sampling was performed and all
banks were selected as samples.

Results and discussion

As banks compete more intensely to attract
more customers and gain more market share,
they are more likely to lower credit
standards and take on higher risks. These
findings suggest that in more competitive
environments, banks may engage in riskier
behaviors to maintain or increase their
profitability, which can ultimately lead to
increased credit risk. Therefore, proper
management and regulation of competition
in the banking sector is of particular
importance to prevent excessive credit risk.
In other words, banks with a certain
ownership structure may be exposed to
greater credit risks. Therefore, in periods of
economic  growth, despite increased
economic activities and profit opportunities,
banks and financial institutions must
carefully consider credit risk management.

Conclusion

The results of the study showed that banking
competition, ownership structure, and
economic growth have a significant positive
effect on credit risk, as well as other research
hypotheses that ownership structure and
economic growth have a positive and
significant effect on financial stability, and
on the other hand, banking competition has
a significant negative effect on financial
stability.

Policymakers and bank managers should
pay attention to the negative effects of
intense competition on financial stability
and, through appropriate regulations and
supervision, try to establish a proper balance
between competition and financial stability.
Correspondent banks that have an
appropriate ownership structure can have
more stable financial performance due to
better supervision and stronger management
incentives. For example, private banks may
be better risk-managed due to market
pressures and the need to maintain
profitability, and thus have greater financial
stability. In addition, economic growth
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allows governments to allocate more
resources to deal with financial crises and
strengthen regulatory and legal systems. As
a result, the country's financial stability
increases and the economy can be more
resilient to external and domestic shocks.
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