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ARTICLEINFO ABSTRACT

Keywords: Nowadays, with the increasing number of companies in the stock
Sustainable Financial market and the growing attention of investors, managers seek to
Performance, create and maintain competitive advantages and enhance the
Types of Industry, sustainability of their financial performance. This study examines
Region & Ownership, the sustainable financial performance of companies listed on the
AHP Method, Tehran Stock Exchange during 2014-2023 from the perspectives of
HP Filter Method. industry, ownership, and geographical location. First, based on

accounting, market, and comprehensive performance indicators, the
weights of the indicators were determined through the Analytic
Hierarchy Process, and then the long-term and cyclical trends of
sustainable financial performance were analyzed using the Hodrick—
Prescott filter. From the perspective of research purpose, the study
is applied, while in terms of method, it is descriptive, falling into the
categories of scale studies, quasi-experimental, and post-event
research. The data used include actual financial statements of listed
companies and other related real information. The statistical
population in the initial stage consisted of senior managers and
accounting and economics experts who completed pairwise

Received: comparison questionnaires, while the main population included all
May 7, 2024 companies listed on the Tehran Stock Exchange. The findings
Accepted: indicate that industry type, geographical location, and ownership do
January 1, 2025 not have a significant impact on the sustainability of financial

performance. Accordingly, decision-making regarding sustainable
financial performance should not be based solely on structural
differences such as industry, location, or ownership, but rather,
policymakers and managers need to place greater emphasis on
broader managerial factors, internal efficiency, long-term strategies,
and institutional capacities of companies.
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Extended Abstract

Introduction

In recent years, Iran has experienced a gradual
decline in its Gross Domestic Product growth.
Following a decade of oil abundance, the
country faced economic stagnation from 2012
onward, impacting both domestic industries
and international trade. The slowdown in
industrial exports has emphasized the
importance  of  sustainable  corporate
performance as a key element in reducing
national economic vulnerability, maintaining
employment, sustaining investments, and
stabilizing financial markets. Companies with
sustainable financial performance are better
equipped to withstand external shocks and
contribute effectively to economic stability.
Despite the growing attention to corporate
social responsibility and environmental and
social dimensions of sustainability, the
financial dimension remains underexplored in
the Iranian context. This study aims to
evaluate the sustainable financial performance
of companies listed on the Tehran Stock
Exchange from the perspectives of industry,
ownership, and geographical location. The
primary research objectives include: (1)
comparing sustainable financial performance
across different industries, (2) examining
performance variations across regions, and (3)
assessing the impact of ownership type.
Additionally, practical objectives involve
providing actionable recommendations to
company managers for enhancing value
creation, preventing bankruptcy, and ensuring
corporate longevity, as well as offering
guidance to investors and financial analysts
for informed decision-making.

Methodology

Data for this research were collected from
theoretical sources such as books, articles, and
theses, and financial data were obtained from
the Codal website, which provides
comprehensive financial information of listed
and over-the-counter companies in Iran. The
study employs a combination of accounting,
market, and comprehensive performance
indicators. Initially, the Analytical Hierarchy
Process (AHP) was applied to determine
appropriate weights for each indicator.
Subsequently, the Hodrick-Prescott (HP)
filter was used to analyze long-term and

cyclical trends in sustainable financial
performance across industries, regions, and
ownership types. The AHP method allows for
systematic  decomposition of complex
decision-making problems into hierarchical
structures and integrates both subjective and
objective evaluations. The HP filter is a
mathematical tool for smoothing time series
data, isolating long-term trends from short-
term fluctuations, and facilitating a clearer
assessment of corporate performance over
time.

Results and discussion

The findings indicate that industry type,
geographical location, and ownership do not
have a statistically significant impact on the
sustainable financial performance of Tehran
Stock Exchange-listed companies. Although
manufacturing companies showed slightly
higher average performance than non-
manufacturing  firms, and non-Tehran
companies slightly outperformed Tehran-
based firms, these differences were not
statistically significant. Similarly, while non-
governmental companies had marginally
higher performance than governmental
companies, the effect of ownership type was
negligible. These results suggest that
macroeconomic factors, including
international sanctions, chronic inflation,
liquidity shortages, and exchange rate
volatility, overshadow structural differences
between industries, regions, or ownership
types. Accordingly, decision-makers should
consider broader managerial factors, internal
efficiency, long-term  strategies, and
institutional capacities rather than relying
solely on structural characteristics.

Conclusion

Sustainable financial performance provides
investors with assurance regarding the
continuity of value creation and wealth
maximization. To enhance overall financial
sustainability, targeted policies and reforms
should address industries, regions, and
ownership types with suboptimal
performance. Managers are advised to focus
not only on financial aspects but also on social
and environmental dimensions to achieve
long-term  sustainability. ~ The  study
contributes to the Iranian context by being
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among the first to examine the impact of
industry, region, and ownership on corporate
financial sustainability, offering a foundation
for future research using alternative indicators
and broader business contexts.
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