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ARTICLEINFO ABSTRACT

Keywords: The budget is the most important financial document of the country,
budget deficit, which affects the macro economy factors. On the other h, the budget
system dynamic, deficit is very important as one of the components that has various
system dynamics, economic causes effects. In all studies, the variables affecting the
causal loop diagram. budget deficit, have been studied separately and without considering

the relationship between them the solutions, did not have the
necessary comprehensiveness; Therefore, this article seeks to draw
a diagram in which the causal relationship between the factors
affecting the budget deficit its effects can both be seen
systematically. For this purpose, system dynamics is a powerful tool.
In this method, using the existing backgrounds in this field the
opinion of experts, dynamic hypotheses are interpreted then a causal
diagram is drawn, which results in that all the factors affecting the
budget deficit and their mutual influence, along with their
relationship with the results they produce, can be seen in the
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28 August 2024 have reinforcing or balancing effects, affect the budget deficit.
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Extended Abstract

Introduction

Budget deficit is one of the things that cause
governments and economies to suffer
turbulence, chaos and fragility. Budget
deficit in the economy, the budget deficit is
defined by a large amount of expenses
compared to government revenues. The
relationship between the budget deficit and
macroeconomic variables and in general its
impact on economic components has caused
many researches to examine the relationship
between the deficit and other economic
components.

Methodology

The current research aims to present a
conceptual model of a key component of the
budget deficit (causes and consequences) and
their impact and impressions. According to
the purpose of this research, its main method
is an exploratory combination in which the
components and variables related to the
budget deficit are analyzed using systemic
dynamics (SD). From the point of view of the
type of data analysis, our research is a
descriptive analytical research because it has
been tried to describe the data objectively and
systematically by using the techniques of
systems dynamics. Also, from the point of
view of data collection, it is a library and
from the point of view, it is practical.

Results and discussion

The increase in the budget deficit has led to
an increase in borrowing from the central
bank, which leads to credit restrictions for the
private sector; The decrease in credit for the
private sector also leads to an increase in the
bank interest rate and results in a decrease in
production; The decrease in production also
causes an increase in the price level and
inflation, which increases the government's
current expenses and increases the
government's expenses and causes an
increase in the budget deficit; On the other
hand, the decrease in production has led to a

decrease in the amount of taxes, which
reduces the government's income and
aggravates the budget deficit.

Conclusion

In the following research, using the method
of systems dynamics, their cause and effect
loops were drawn separately, and finally,
using the common variables of the loops, they
were unified and the final loop was created,
and the findings regarding the loops were that
with increasing Factors such as the size of the
government, which leads to an increase in
government spending, and the actions taken
to settle the government's debts, cause an
increase in the budget deficit and also a
decrease in the degree of economic freedom,
government revenues that result from tax
reduction, rule of law, the amount of credit
allocated to the sector Privately, investing in
human resources also increases the budget
deficit, and naturally, the reverse of these
cases will result in the reduction of the budget
deficit, and of course, each of the above
factors has different effects on each other,
and their relationships are given in the final
circle.
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